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B. Com. (Sem. 1) Examilation

October / November - 2018~
Corporate Accounting : CE - 202=A "

* Seat No._

Time : 3 Hours] _ [Total Marks : 70
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ENGLISH VERSION

Instructions : (1) All questions carry equal marks.
(2) Show the necessary calculations as a part of

your answer.

1  Answer any four from the following : 14

(1) Find out the value of goodwill by capitalization of
average profit method.

(1) Assets — Rs. 14,00,000

(2) Liabilities — Rs. 3,40,000

(3) Average Annual Profit — Rs. 1,60,000

(4) 10% Preference Share Capital — Rs. 4,00,000
(6) Market value of assets is 10% more.

(6) - Expected rate of return is 10%.

(2) State any"four items of preferential creditors.
(3) Write short note on Non-Banking Assets.
(4) Write short note on Annuity Method.

(6) Following details are extracted as on 31-3-2018 from
the book of account of a nationalised bank : '

(a) -Bills discounted (debit balance) ....... Rs. 4,00,000
(b) Rebate on bills discounted (1-4-17)......Rs. 4,000
(¢) Discount earned........... s e s Rs. 80,000

The average due date of the above discounted bills is
12-6-18. Rate of discount is 10% pa Count and show
the réquisite effect in the Profit and Loss A/c for the
year ended on that date. ‘

(6) Explain Fair Value with example.

2 Givé the proforma of new formats of Balance 14
Sheet and Profit and Loss Accounts of Commercial Bank.

with schedules.
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The Sarita Ltd. is to be absorbed by Sagar Ltd.

And in order to decide upon the purchase consideration,
1t is necessary among other things, to value the goodwill
attaching to the business of the Sarita Ltd. The two
companies agree that the basis of the calculation of goodwill
shall be four years' purchase of the average annual super
profits. The profits being averaged over four years and

~subject to whatever adjustment you, as the accountant

making, the valuation, consider necessary.

The Directors of Sarita Ltd. (two in number) will be
appointed to the Board of Sagar Ltd. on absorption and it
1s considered that their services have been (and will be in
the future) worth Rs. 9,000 each per annum. There has never
been made any charge against the profits of 'Sarita Ltd. for
such services. '

Other informations are as follows :

Rs.
1,000 6% Preference .Sh__ares of Rs. 100 each ....... 1,00,000
4,000 Equity shares of Rs. 100 each ..oooooovooonnnnnn. 4,00,000
Profit and Loss A/c (Cr. Balance) .......oooeeeveevmnn..... 30,000
General Reserve........ouuun..... GRS SO~ =, 35 i I « 20,000
Other Liabilities .........cccoovueueveeereeeeeeeeneeieeeesessesess e 46,000
Provident Fund ........ooeoooooooooroooso e 004,000
Total P'roﬁts for last four years
(before providing income tax at BOWY v 6,40,000
Expectéd rate of return on capital employed ................ 8%
Rate of risk retufn on capital invested in
the type of the DUSINESS ......o.ocoveevereveeresressereseseooee, 2%

Fictitious assets are 10% of total assets, while fixed assets
are 80% of total assets. The market value of fixed assets
was 20% more than its book value. While the current assets
w'ere overvalued by Rs. 6,000.

OR

14
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8  Write short notes on : g e 14

(1)) Valuation of goodwill as per capitalised profits.
(i) Factors affecting goodwill.’

4  The following is the Balance Sheet of Rahul Ltd. 14
as on 31-3-2018. '
Liabilities Amount (Rs.) | Assets Amount (Rs.)
10% Cum. Preference Goodwill : 1,50,000
shares 6,00,000 | Fixed Assets 18,75,000
Equity Shares Investments 3,00,000
of Rs. 10 each Current Assets 18,00,000
fully paid up 15,00,000 Preliminary
- Reserve and surplus 9,00,000 expenses 75,000
Current liabilities -12,00,000
42,00,000 . 42,00,000

Additional Informations are as under :

(1) The rate of normal expected return in this type of
| ' business is considered 15%. ,
% (2) The average profits of the company (after tax at 50%)
for the last three years amount Rs. 6,45,000.
(3) For the purpose of valuation of shares, goodwill of the
- business of the ‘company is to be valued at 4 years
purchase of its super profits. - |
(4) At present fixed assets are worth 20% _élbove their book-
value. -
(5) Of the investment, 60% is non-trading and the balance
is trading. All trade investments are to be valued at
25% above their book value. A uniform rate of dividend
is earned at 15% p.a. on both the types of investments,
which is taxable. . '
From the above particulars ascertain the Fair Value
of the Equity share. y
‘ OR
4  Write short notes on : 14
'(i) Different methods of valuing shares.
(ii) Factors affecting valuation of shares.
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5 The Balance Sheet of Vihan Ltd. as on 315t March 2018 14

was as under :

Liabilities Amount (Rs) | Assets Amount (Rs.)
Share Capital :
2,000 6% Preference Land and
shares of Rs. 100 each 2,00,000 | Building 1,00,000
1,000 Equity Shares Machinery 2,50,000
of Rs. 100 each, Patents. 40,000
Rs. 75 paid 75,000 | Stock 50,000
3,000 Equity Shares Debtors 1,15,000
of Rs. 100 each, Cash at Bank 30,000
Rs. 60 paid 1,80,000 | Profit and
5% Debentures Loss Alc 1,00,000 -
(Having floating : Advertisement :
charge on all assets) 1,00,000 Suspense Alc 20,000
Interest outstanding

~on debentures 5,000
Creditors - 1,45,000

- 7,05,000 7,05,000

The Company liquidated on 1-4- 2018 Creditors include a
loan of Rs. 50,000 on mortgage of Land and Building.

The assets were realised as follows :

Rs.-
Land and Bollding.aueacsamasismmsaisnmms 1,20,000
Machinery s A A 2,00,000
Patenits cocommimmaimmainmssaiim st G 30,000
Btovkcasamnnsy T T 60,000
THEBEORE .o i i s saa st id khE 80,000

The expenses of liquidation amounted to Rs. 10,900.

The Liquidator is entitled to a commission of 3% on

all

assets realised except cash and 2% on amounts distributed
to unsecured creditors. Preferential creditors amounted to

Rs. 15,000 included in creditors.
Prepare Liquidator's Final Statement of Account.
. , OR
5  Write short notes on :
(i) Unsecured Creditors
(i1) Voluntary Liquidation

14

(1) Liquidator's Statement of.Receipts and Payments.
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